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Press Release

ek

Sandvik to acquire Swedish-Japanese Hagby-Asahi

Sandvik has reached an understanding with Asahi Diamond Industrial Co Ltd, Japan, to acquire Hagby-Asahi
AB, including its subsidiaries in Finland, US and Canada. Hagby-Asahi is one of the market's leading
manufacturers and suppliers of diamond tools and equipment for the mining, construction and metal working
industries as well as a supplier of diamond drill rigs for mineral exploration.

The acquisition is expected to be completed by 1 July 20086.

Hagby-Asahi AB reported sales in 2005 of about SEK 160 M. The company’s head office is located in Nora,
Sweden. In addition to the manufacturing unit in Nora, it has sales offices in Finland, US and Canada. The total
number of employees is approximately 100.

Hagby-Asahi AB will be included in Sandvik Mining and Construction but will also supply the Sandvik Tooling
business area with products and services within diamond tools.

“The acquisition is in line with the Sandvik Group's long-term strategy of continued profitable growth. Hagby-
Asahi is a company with a strong market position, particularly in the Nordic region, and through the acquisition
we intend to continue our expansion globally, within exploration” says Lars Josefsson, President of the Sandvik
Mining and Construction business area. “Particulary, Hagby-Asahi’s strength within diamond drill technology
and mineral exploration complements Sandvik’s current operations, while at the same Hagby-Asahi gains
access to Sandvik’s giobal resources.”

Asahi Diamond Industrial Co Ltd, will remain a supplier to Hagby-Asahi for diamond tools and other diamond-
related products.

Sandviken, 11 May 2006
Sandvik AB; (publ)

For further information, contact Lars Josefsson, President of the Sandvik Mining and Construction business
area. +46 (0)26 26 51 51.

Sandvik is a high-technology engineering group with advanced products and world-leading positions in selected
areas - tools for metalworking, machinery and tools for rock excavation, stainless steel, special alloys and
resistance heating materials and process systems. The Group has 39,000 employees in 130 countries, with
annual sales of approximately SEK 63,000 M.

Sandvik Mining and Construction is a business area within the Sandvik Group and a world-leading manufacturer
of drilling and excavation machinery, tools and service for the mining and construction industries. Annual sales
amount to SEK 20,600 M, with about 10,600 employees.

Hagby-Asahi AB was founded 1960 under the name Hagby Bruk AB. Hagby-Asahi today ranks as a leading
supplier of diamond tools and core drills with all accessories. Design, development and manufacturing take
place in Nora, Sweden and the products are sold all over the world. Annual sales amount to SEK 150 M, with
about 110 employees, including wholly owned subsidiaries in Canada, Finland and the U.S. Hagby-Asahi is a
wholly owned subsidiary of Asahi Diamond Industrial Ltd, Japan. The parent is one of the world’s largest
manufacturers of diamond tools with plants in Japan and subsidiaries in South Korea, Taiwan, Sweden,
Australia, France and the U.S. Asahi Diamond Industrial Group has 1,600 employees with annual sales of
approximately SEK 2,300 M.
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